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Message Text 


DRAFTED BY L/M - 1. INGALLS/HFSHAMWELL 
APPROVED BY L/M - K. E. MALMBORG 
ARA/ 

038008 251348Z/20 

R 242045Z FEB 78 
FM SECSTATE WASHDC 
TO AMEMBASSY LIMA 


UNCLAS STATE 048466 


E.O. 11652: N.A. 


TAGS: PDIPPE 


SUBJECT: TAX EXEMPTION - RECIPROCITY 


REF: LIMA 8638 


1 . IN ABSENCE OF TREATY, THERE IS NO LEGAL AUTHORITY FOR 
COMPELLING MARYLAND TO GRANT EXEMPTION FROM REAL ESTATE 
TAXES ON HOMES OF PERUVIAN DEFENSE ATTACHES. BILATERAL 
AGREEMENT, NOT CONCLUDED AS TREATY, WOULD NOT REPEAT NOT 
PROVIDE NECESSARY LEGAL BASIS FOR FORCING STATE TO EXEMPT. 
CONSEQUENTLY, PRINCIPLE OF RECIPROCITY CANNOT ACCOMPLISH 
EXEMPTION REQUESTED BY GOP. 

2. DEPARTMENT NOT AWARE OF PLAN TO NEGOTIATE BILATERAL AGREE- 
MENT, EXCEPT IN CONTEXT OF A CONSULAR CONVENTION, WHICH HAS 
BEEN DISCUSSED' VANCE 
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